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FEDERAL ELECTION COMMISSION

WASHINGTOM, D.C. 20463 Apl’ll 15’ 2008

Steven J. Durham, Treasurer .
Tancredo for a Secure America Response Due Dateé:
501 Church Street, Suite 212 May 15, 2008
Vienna, VA 22180

Identification Number: C00431619

Reference: Amended February Monthly Report (1/1/08 — 1/31/08), received 3/20/08

Dear Treasurer:

This letter is prompted by the Commission’s preliminary review of the report
referenced above. This notice requests information essential to full public disclgsure of
your federal election campaign finances. Failure to adequately respond by the
response date noted above could result in an audit or enforcement action. Additional
information is needed for the following 16 items:

1. Schedule C-P of your report discloses outstanding loans from a lending
institution reported with an interest rate of 7.75%. However your report
does not disclose any interest payments or carry the interest due as debt.

Please note that outstanding accrued interest on leans must be reported oh
Schedule D-P, while interest payments on loans must be reported as
operating expenditures on Line 23 of Schedule B-P, (11 CFR §§ 104.3(b)
and (d)) Non-payment of interest on the loan may be considered a
prohibited contribution by the lending institutton. {11 CFR § 103.3(b)) If
the interest payments arc being made by the candidate, they should be
reported as in-kind contributions on Schedules A-P and B-P. Please amend
your report to ¢larify the current status of the interest payment(s).

2. Your report contains incorrect Column B figures for Lines 17(a), 17(b),
17{(e), 22, 23, 28(a), 28(d) and 30 of the Summary and Detailed Summary
Page information.  When aggregating and reporting receipts and
disbursements, candidate committees are required to disclose their activity
on an election-cycle basis, from 11/3/04 to 11/4/08. Please amend your
report to show election cycle-to-date figures for all aggregate amounts. (2

U.S.C. § 434(b)) | |
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3. The beginning cash balance of this report does not equal the ending:
balance of your Amended Year End Report, received February 1, 2008.

Please correct this discrepancy and amend all subsequent reports(s) that
may be affected by the correction. (2 U.S.C. § 434 (b)) :

4. Line 20(a), Column A, of the Detailled Summary Page information:
discloses £16,070.28 in offsets to operating expenditures. Schedule A-P:
supporting Line 20(a) itemizes §$15,827.92 in offsets to operating
expenditures. Please correct this discrepancy and file an amendment to
your report. (11 CFR § 104.3(a)) |

5. Line 28(a), Column A, of the Detailed Summary Page information
discloses $1,725.00 in contribution refunds to individuals and persons.
Schedule B-P supporting Line 28(a) itemizes $1,450.00 in contribution:
refunds. Please correct this discrepancy and file an amendment to your'
report. (11 CFR § 104.3(b))

6. Commission Regulations require the continuous reporting of all
outstanding debts. This report indicates an omission of debts itemized on
your previous repori(s). (11 CFR §§ 104.3(d) and 104.11) Please file an
amendment to your report to disclose the current status of these omitted
debits:

Peer 1 $2,812.36
Storm Lake Pilot-Tribune $52.88
Studio R $1,500.00

The Richard Norman Company  $20,432.54

7. Your previous report discloses an cutstanding debt of $4,143.29 owed to
Grassfire.net. This report discloses a payment of $861.83 on this debt;
however, the cutstanding balance is not included on Schedule D-P. Please
correct this discrepancy and file an amendment to your report. (11 CFR §
104.11(b))

8. Schedule D-P of your report itemizes debts with outstanding beginning
balances to Integram for $12,722.92 and Southwest Publishing and Mailing
Corporation for $4,749.59; however, these debts were not included on your
previous report. Please file an amendment to your report(s) to correct this
discrepancy. {11 CFR § 104.11(b))
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9. Your report discloses a debt owed to Action Office Solutions with an
outstanding beginning balance of $561.16. The previous report filed by
your committee discloses a closing balance of $328.55. These amounts
should be the same. Please cormrect this discrepancy and file an amendment
to your report(s). (2 U.S.C. § 434(b)}(8) and 11 CFR § 104.11) '

10. Your report discloses $732.02 from Kristen Mummay and Wachovia in
{Other Receipts on Line 21, Column A, of the Detailed Summary Page.
However, your report does not include a memo text detailing the nature of
these offsets. Please be advised that if there are not corresponding
expenditures for these entries, it may constitute an excessive or prohibited
contribution. Please amend your report to provide an explanation for these
entries and more detailed descriptions and corresponding expenditures fm;'
entries from American Cause, Marcus Epstein, Heather N. Light, Ron Paul
2008 Presidential Campaign Committee, Michael Van Tate and
Winnipesaukee Waterfront Management & Maintenance LLC dlsclusmg
sales of assets totaling $3,700.88. {11 CFR § 104 IHa)4)X(v))

11. Your committee has previously estabhshed that it has been using "best
efforts” to obtain the occupations and names of employers for contributors.
This report discloses a significant increase in the number of entries for
which the occupations and/or employers are not provided. Please note that
the committee must make, in addition to the original solicitation, at least
one additional written or oral request for the information within 30 days of -
the receipt of the contribution. A written request may not include an
additional solicitation or material on any other subject, other than thanking
the contributor for the contribution and must include a pre-addressed post
card or envelope for the contnbutor’s response. An oral request must be
documented in writing. (11 CFR §§ 104.3(a)(4)(1) and 104.7) '

12. On Schedule B-P of your report, you have itemized disbursements for
which you have failed to include the purpose. Please amend your report to
include the missing information. (11 CFR § 104.3(b){4))

13. Commission Regulations define the term “purpose” to mean a brief
statement or description of why a disbursement was made. Examples are
“dinner expense,” “media,” “salary,” “polling,™ “travel,” “party fees,”
“phone banks,” “travel expenses,” “travel expense reimbursement,” and
“catering costs.” Examples of election day and voter registration activity
inchude “exit polling,” “door-to-door get out the vote,” “get out the vote
phone calls,” and “driving voters to the polls.” Unacceptable descriptions, |




Tancredo for a Secure America
Page 4 of 5

which require additional clarification, include but are not limited to
“advance,” “consulting,” “political consulting,” ‘“‘commission,” “contract
labor,” “retainer,” *“election day expense,” “expenses,” “invoice,”
“support,” “expense reimbursement,” “miscellaneous,” *professional
services,” “get-out-the-vote,” “voter registration,” and "debt repaymenot”.

(11 CFR § 104.3(b)}(4)(A))

Additional clarification regarding inadequate purposes of disbursement
published in the Federal Register can be found at http://www fec.gov/law/
policy/purposeofdisbursement/notice 2006-23.pdf. Please amend Schedule
B-P of your report to comrect the descriptions that do not meet thse
requirements of the Regulations.

14, - Schedule B-P of your report discloses disbursements to credit card
companies. When reporting payments to credit card companies, if the
payment to the original vendor aggregates in excess of $200 in an election
cycle, yon must itemize, as a memo entry, the name and address of the
original vendor, together with the date, amount and purpose of the
expenditure. If itemization is not necessary, you must indicate so in an
amendment to this report. Please correct your report to include the missing

information. (11 CFR § 104.9(a} & (b))

15, Schedule B-P of your report discloses reimbursements to individuals
for transactions other than travel, meals and lodging. Please be advised that
when itemizing reimbursements to individuals for goods or services, if the
payment to the original vendor aggregates in excess of 5200 in an election
cycle, a memo entry including the name and address of the original vendor,
as well as the date, amount and purpose of the onginal purchase must be
provided. If itemization is not necessary, you must indicate so in an
amendment to this report. Please correct your report to include the missing

information. (11 CER § 104.9(a) & (b))

16, Schedule B-P of your report discloses reimbursements to staff for
apparent travel and subsistence advances in which the total amount
reimbursed exceeds $500. When the reimbursement amount to staff for
travel and subsistence advances exceeds $500, the payments by staff to any
one vendor that make up the reimbursement may have to be itemized. For
example, if the campaign related payments to any one vendor by the
campaign/staff aggregate in excess of $200 for the election cycle, the staff
advance payment to the vendor must also be itemized in a memo entry for
that reimbursement. Each memo entry must include the complete name and
address of the original vendor, as well as the date, amount and detailed
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purpose of the advance. If itemization is not necessary for a particular
reimbursement to staff in excess of $500, you must indicate so in an
amendment to this report. Please amend your report to include the missing,
or clarifying information. See AQ 1996-20 for additional clarification. (11
CFR § 104.9)

Please note, you will not receive an additional notice from the Commission on
this matter. Adequate responses must be received by the Commission on or before the
due date noted above to be taken into consideration in determining whether audit action
- will be mitiated. Failure to comply with the provisions of the Act may also result in an
enforcement action against the committee. Any response submitted by your comimittee
will be placed on the public record and will be considered by the Commuission prmr to
taking enforcement action. Requests for extensions of time in which to respund will
not be considered.

Electronic filers must file amendments (to include statements, designations_and
reports) in an electronic format and must submit an amended report in its entirety, rather
than just those portions of the report that are being amended. If you should have any
questions regarding this matter or wish to venfy the adequacy of your response, please
contact me on our toll-free number (800) 424-9530 (at the prompt press 5 to reach the
Reports Analysis Division) or my local number {202) 694-1168.

sSincerely,

Akl itle L0

Michelle Lee Grant
Senior Campaign Finance Analyst
495 Reports Analysis Division '







